
TPG HIGHLY CONFIDENTIAL — NOT FOR DISTRIBUTION

Number of US PE-backed vs. Listed Public Companies3

 

Still Strong, Now More Accessible:
The Case for Private Equity Today

Private Equity Provides Access to More Investment Opportunities 

Private Equity Has Outperformed Public Equity Over the Long Run

Most companies never go public, 
leaving more opportunity and 
value in the private market  

• Over 85% of US companies with 
$100M or more in revenue             
are private1 

• Private equity has delivered positive 
outperformance relative to the S&P 
500 in >85% of years since 19912 4.1K
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1. Source: S&P Capital IQ, iCapital Alternatives Decoded, with data based on availability as of February 2023.
2. Source: MSCI, Burgiss, Bloomberg, TPG. Note: Data as of Q1 2025. US Private Equity return reflects pooled average for all North America buyout fund vintages since 2000. US Public Equity return 

reflects average annual compounded return for S&P 500 total return index over time horizon. 
3.  Source: PitchBook LCD, World Federation of Exchanges database, iCapital Alternatives Decoded, with data based on availability as of July 2025.

Pooled Av. IRR of North America Buyout vs. 
Av. Annual Public Equity Return by Time Horizon2
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Evergreen Funds Can Provide Efficient Access to Private Equity
Uninvested Assets in a Single Drawdown Fund5

 

Uninvested Assets in an Evergreen Fund5
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Constant Deployment in Evergreens Can Enhance MOIC for Given IRR

US PE Growth Remains Very Modest Relative to the Overall Market

Commitments to US Buyout Funds as % 
of US Stock Market Capitalization4

 

Net IRR versus Net MOIC By Fund Structure (10-Year Fund Life)6

 

4. Source: Pitchbook, Professor Steven N. Kaplan. Note: Data covers 1980-2023. 
5. Note: For illustrative purposes only. Evergreen fund assumes vehicle is fully deployed, which is true of many such vehicles in the market. 
6. Note: For illustrative purposes only. Assumes 10-year life for both funds. Modeled returns assume evergreen vehicle provides listed average annual compound return over the 10-year fund lifecycle.            
Drawdown fund assumes undrawn capital is placed in treasuries or a liquid money market fund, which has an assumed return of 4.5% per year.

Multiple on Invested Capital (MOIC)

2.5x 3.0x 3.5x 4.0x

Evergreen Net IRR 9.5% 11.6% 13.3% 14.9%

Drawdown Fund Net IRR 16.4% 20.5% 24.4% 27.9%

US private equity capital remains 
modest relative to the size of the 
public market

• Recent commitments to US buyout 
funds are <1% of the capitalization of 
the US public equity market4 
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Important Disclosure Information 
This document is provided for educational and informational purposes only and does not constitute an offer to sell or 
a solicitation of an offer to buy any securities. The contents hereof should not be construed as investment, legal, tax or 
other advice.
This document, including the information contained herein may not be copied, reproduced, republished, posted, 
transmitted, distributed, disseminated or disclosed, in whole or in part, to any other person in any way without the 
prior written consent of TPG Global, LLC (together with its affiliates, “TPG”).
Certain of the information contained herein, particularly in respect of market data, economic and other trends, 
forecasts and performance data, is from third-party sources. While TPG believes such sources to be reliable, TPG has 
not undertaken any independent review of such information.
Unless otherwise noted, statements contained in this white paper are based on current expectations, estimates, 
projections, opinions and beliefs of TPG professionals regarding general market activity, trends and outlook as of the 
date hereof. Such statements involve known and unknown risks and uncertainties, and undue reliance should not be 
placed thereon. Neither TPG nor any of its affiliates makes any representation or warranty, express or implied, as to 
the accuracy or completeness of the information contained herein and nothing contained herein should be relied 
upon as a promise or representation as to past or future performance.
If you believe any content, branding, information or other material incorporated into this white paper has been 
included in violation of applicable law, agreement, or other restriction, or that any other portion of these materials is 
otherwise improper, please notify us at compliance@TPG.com.

Forward-Looking Statement Disclosure 
All statements in this Presentation (and oral statements made regarding the subjects of this Presentation) other than 
historical facts are forward-looking statements, which rely on a number of estimates, projections and assumptions 
concerning future events. Such statements are also subject to a number of uncertainties and factors outside TPG’s 
control. Such factors include, but are not limited to, uncertainty regarding and changes in global economic or market 
conditions, including those affecting the industries discussed herein, and changes in US or foreign government 
policies, laws, regulations and practices. The market analysis, estimates and similar information, including all 
statements of opinion and/or belief, contained herein are subject to inherent uncertainties and qualifications and are 
based on a number of assumptions.  Opinions expressed are current opinions as of the date of this presentation. 
Should TPG’s estimates, projections and assumptions or these other uncertainties and factors materialize in ways that 
TPG did not expect, actual results could differ materially from the forward-looking statements in this presentation, 
including the possibility that investors may lose all or a material portion of the amounts invested. While TPG believes 
the assumptions underlying these forward-looking statements are reasonable under current circumstances, investors 
should bear in mind that such assumptions are inherently uncertain and subjective and that past or projected 
performance is not necessarily indicative of future results. Investors are cautioned not to place undue reliance on such 
forward-looking statements and should rely on their own assessment of an investment.
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Definition of Key Terms:

Net IRR (Net Internal Rate of Return): The annualized return earned by investors after all fees, expenses, and carried 
interest have been deducted. Net IRR is calculated by finding the discount rate that sets the net present value (NPV) of 
all cash flows to and from an investor to zero.

Net MOIC (Net Multiple on Invested Capital): A measure of how much total value an investor receives relative to 
their invested capital after all fees, expenses, and carried interest have been deducted. It is expressed as a multiple of 
the total capital invested as opposed to a percentage return value.

S&P 500: A stock market index that tracks the performance of the 500 largest publicly traded companies in the US. It 
is widely regarded as one of the best representations of the overall US equity market and a key benchmark for 
investors.
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